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Week Gone
= The domestic equity market remained shut on Wednesday, 21 April 2021 on account of Ram Navami.

= Inthe week ended on Friday, 23 April 2021, the Sensex dropped 953.58 points or 1.95% to settle at 47,878.45. The Nifty 50 index
declined 276.50 points or 1.89% to settle at 14,341.35. The BSE Mid-Cap index skid 204.17 or 1.01% to settle at 19,953.19. The
BSE Small-Cap index fell 13.54 points or 0.06% to settle at 21,005.01.

= Bharti Airtel declined 3.46%. The government of Ghana, Bharti Airtel and Millicom International Cellular S.A. on Friday announced
execution of the definitive agreement for transfer of 'AirtelTigo' to Government of Ghana, on a going concern basis.

Week Ahead
= The Bank of Japan (BoJ) will announce its interest rate decision on 27 April 2021.
= The United States Durable Goods Orders for March will be declared on 26 April 2021.

Technical Overview

Index closed with a loss of 1.89% at 14341. Index opened this week with wide gap down and remained volatile throughout the we ek clos-
ing near the opening price and in loss. Going ahead index has an immediate key support placed around 14200-14050, failure to hold this
support would attract selling pressure and drag index lower towards 13900-13750. On the opposite side the resistance comes at 14450-
14550-14700.
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DOMESTIC INDICES WORLD INDICES

Weekly
23-Apr-21 16-Apr-21 Index 23-Apr-21 16-Apr-21 % Chg
Nifty 14,341 14,618 -1.9 Nikkei Index 29,021 29683 -2.2
Nifty Next 50 34,285 34,641 -1.0 Hang Seng Index 29,079 28970 04
Kospi Index 3,186 3,199 -0.4
Nifty 100 14,511 14,773 -1.8
Shanghai SE Composite 3,474 3,427 1.4
Nifty 500 12,106 12,298 1.6 Strait Times Index 3,194 3202  -0.2
Nifty Midcap 100 23,493 23,761 -1.1 Dow Jones 33,746 34,194 -1.3
Sensex 47,878 48,832 20 NASDAQ 13,888 14,029 -1.0
FTSE 6,907 7,015 -15
BSE 100 Index 14,533 14,808 -1.9
FOREX
BSE 200 Index 6,172 6,279 1.7
Weekly
BSE 500 Index 19,271 19,580 -1.6 Currency 23-Apr-21 16-Apr-21 % Chg
BSE Mid-Cap 19,953 20,157 -1.0 US$ (Rs.) 75.0 74.5 0.6
GBP (Rs.) 103.9 103.0 0.9
BSE Small Cap 21,005 21,019 -0.1 =00 (75, 90 4 893 12
Yen (Rs.) 100 Units 70.0 68.0 29
NIFTY TOP GAINERS (WEEKLY)
Fll - ACTIVITY (Rs.Cr.)
Scrip 23-Apr-21  16-Apr-21 Weg',‘]g %
Date Purchases Sales Net
Tata Steel 925.6 890.3 4.0
Dr. Reddy's Labs 5,066.7 48933 35 23-Apr-21 6,729.5 8,090.2 -1,360.8
22-Apr-21 9,619.5 10,529.1 -909.6
JSW Steel 635.4 619.4 26 P
Bharat Petroleum 4231 4138 22 20-Apr-21 8,722.7 9.805.1 -1,082.3
Wipro Ltd 4757 4692 14 19-Apr-21 6,381.9 8,015.6 -1,633.7
MTD 98,434 .4 1,06,017.5 -7,583.1
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY Rs.Cr.
0,
Serip 23-Apr-21 16-Apr-21 Wegﬁg A Date Purchases Sales Net
23-Apr-21 5,151.6 3,456.0 1,695.6
UltraTech Cement 6,067.9 6,715.2 -9.6
22-Apr-21 5,737 1 4,887.1 850.0
Shree Cement 28,106.3 30,821.1 -8.8
20-Apr-21 5,595.0 4,272.0 1,323.0
Hindustan Unilever L 2,307.8 2,458.9 -6.2
. 19-Apr-21 6,843.1 4,487.6 2,355.6
Tech Mahindra 950.2 1,010.3 -6.0
MTD . 7.9 7 Ve
Titan Company 1,461.5 1,549.1 5.7 S— 68,548.6 60,58 ,960
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 23-Apr-21 16-Apr-21 23-Apr-21 16-Apr-21
o,
Weekly % Chg Weg'r‘]'g %
Share Price (Rs.) Open Interest
PFIZER 517595 5239.85 -1.2 227250 189500 19.9
BAJAJFINSV 9926.2 9817.7 1.1 662250 579000 144
TVSMOTOR 534.6 552.4 -3.2 4071200 3596600 13.2
ESCORTS 1138 1246.15 -8.7 1987700 1828200 8.7
HDFCLIFE 688.75 693.2 -0.6 9179500 8484300 8.2

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 23-Apr-21 16-Apr-21 23-Apr-21 16-Apr-21

Weekly % Weekly %

. Chg Chg

Share Price (Rs.) Open Interest

ADANIPORTS 726.0 757.7 -4.2 24870000 69560000 -64.2

GRASIM 12805 1358.2 5.7 7849850 16207950 -51.6

MPHASIS 1696.65 1714 6 -1.0 417300 781300 -46.6

JSWSTEEL 634.95 619.95 24 20228400 34074000 -40.6

APLLTD 1000.3 1005.15 -0.5 659450 1098900 -40.0
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Company Background Stock Rating
BUY HOLD SELL

Incorporated in 1931, Federal Bank Limited (FBL) operates through four segments: Treasury, Corpo-

rate, Retail Banking and other banking operations. The Treasury operations include trading and in-

>15% -5% to 15% <-5%

vestments in government and corporate debt instruments, equity and mutual funds, derivative trading

and foreign exchange operations on the account and for customers. The Comporate Banking segment

Sector Outlook Positive
provides loans and other banking services to corporate and other clients. The retail banking segment
provides lending to individuals/small business customers, other than corporate banking customers. It zt\tll);k(lNR) 72
is also engaged in other banking operations segment such as para banking activities, third-party Target Price (INR) 88
product distribution and other banking transactions.

NSE Symbol FEDERALBNK

BSE Code 500469
Investment Rationale Bloomberg FBIN
Strong depository base with increasing geographical presence Reuters FEDBO
The bank has a strong depository profile spread largely across South India with around 66% of total Key Data
deposits contributed from the state of Kerala. In 9MFY21, the bank had total deposits of INR.1616 bn  Nifty 14,341
out of which 92% were retail deposits. Moreover, bank commands a moderate level of CASA deposit 52WeekH/L(INR) 92/37
constituting 34.48% of total deposits in 9MFY21.Going ahead, over the years the bank has estab- O/s Shares (Mn) 1996
lished a strong franchise with a branch network of 1,272 across India out of which 881 branches were Market Cap (INR 143

bn)

across the five states in South India including 588 in the state of Kerala.
Face Value (INR) 2

Average volume

Diversified advances portfolio to offset uncertain risk in the long run

3 months 2,87,09,330
Federal bank has been focusing on retail lending. From FY17-20, the proportion of retail has in- 6 months 3,54,99,950
creased from 40% of total advances to around 49% while bank’s loan book stood at INR.1281 bn 1 year 3,65,56,070

including 33% in retail portfolio, 12% in Agri portfolio, 19% in SME portfolio and 36% in the corporate Share Holding Pattern (%)

portfolio. Within the retail advances portfolio, the bank offers various loan products like housing loan
(45%), Loan-Against-Property (LAP) (18%), Auto loans (8%) and other loans [including personal
loans, education loans, etc.] (29%). The gold loan book has recorded a high 67% YoY growth which
constitutes 11.46% of the gross advances for SMFY21.

Valuation and Outlook

Federal Bank's strong management and its strategic focus on improving retail business, rising digital

BFIl WDl = Qthers

transactions and reducing stress would enable to augur healthy performance going forward. The

bank’s liability franchise remains strong with a retail deposit mix of ~90% and healthy CASA growth Relative Price Chart

which would continue to aid margin in long run. All these factors contribute to our positive view to-
wards the bank. Hence, we recommend a BUY on the bank assigning a P/BV multiple of 0.86x of

FY23 book value implying a target price of INR 88 (22% from its current levels).

25
Apr-20 Jun20  Aug20  Oct20  Dec:20  Feb-2l  Apr2l

Bl s Nifty
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Key Financials

YE March (INR Mn) FY19 FY20 FY21E FY22E FY23E
Net Interest Income 41,763 46,489 53,602 55,585 59,754
Revenue Growth (Y-0-Y) 16.6% 11.3% 15.3% 3.7% 7.5%
Pre-Provisioning Profits 33,205 34,767 36,506 39,134 42,695
Growth (Y-0-Y) 25.1% 4.7% 5.0% 7.2% 9.1%
Net Profit 12,439 15,428 15,706 19,632 22,989
Net Profit Growth (Y-0-Y) 41.5% 24.0% 1.8% 25.0% 17.1%
EPS 6.2 7.7 7.9 9.8 11.5
Diluted EPS Growth (Y-0-Y) 41.5% 24.0% 1.8% 25.0% 17.1%
NIM (%) 2.6% 2.6% 2.7% 2.4% 2.2%
ROA (%) 0.8% 0.9% 0.8% 0.8% 0.9%
RoE (%) 9.4% 10.6% 9.8% 10.9% 11.3%
BV per Share (INR.) 66.5 72.7 80.6 904 101.9

Valuation Ratios

P/E (x) 11.6x 9.3x 9.2x 7.3x 6.3x

P/BV (x) 1.1x 1.0x 0.9x 0.8x 0.7x

Source: Company, BP Equities Research
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we e ndeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any personin any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

CIN No: U67120MH1997PTC107392

BP Wealth Management Pvt. Ltd.
CIN No: U67190MH2005PTC154591
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